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GOLD ROYALTIES 
437. Ms M.J. DAVIES to the Treasurer: 
I refer to the Treasurer’s meeting with the gold industry in Kalgoorlie on Monday. 
(1) Was the Treasurer informed that Labor’s gold royalty increase will make at least 15 per cent of the 

industry immediately unprofitable? 
(2) Did it advise that this equates to at least 3 300 direct jobs? 
(3) Does the Treasurer believe these claims? 
Several members interjected. 
Mr B.S. WYATT replied: 
(1)–(3) I thank the Leader of the National Party for the question. It is a good question. I enjoyed my meeting with 

those from the gold sector in Kalgoorlie on Monday and I made the point that they do not support the 
position taken by the government in trying to get a fair return for the asset owned by Western Australians 
for Western Australians. Those specific figures were not put to me, but they did outline a range of 
particular projects. For example, they put — 

Ms M.J. Davies: It’s 3 300 jobs. 
Mr B.S. WYATT: What was that—3 000 what? 
Ms M.J. Davies: It’s 3 300 direct jobs. 
Mr B.S. WYATT: No, they did not put that figure to me. I will tell members what we discussed. 
Ms M.J. Davies: Did you do any modelling before you made the decision? 
The SPEAKER: Leader of the National Party, you have asked the question. Listen to the answer. 
Mr B.S. WYATT: If I can, Mr Speaker. We discussed a range of particular projects—I am not going to name 
those particular projects—and the impact that, in their view, an increase in the royalty rate would have on those 
projects. Then we discussed more generally the impact. We actually spent a lot of time on the $1 200 transition 
figure. I asked the gold sector what would be a more appropriate figure; it could not give me one. It did not give 
me one, but it may give me one—I do not know. But we spent a lot of time talking about that. I want note to this 
point: I said yesterday that the Argonaut “Equity Research” Diggers and Dealers preview of 2 August this year 
states—I will quote it again—that the weighted average all-in sustaining costs for gold miners in Western Australia 
was $1 077 an ounce. We are currently sitting at just under $1 700 an ounce. The gold sector is doing very well. 
If we look, over the last few years, at the increasing profitability of the gold sector, it will highlight that point. I do 
not want to get into a war of words with the gold sector and individually go through each balance sheet and 
highlight how individual companies are doing, but I make the point that they are doing well. Our gold proposition 
is simply, at the current gold price, an extra $20 an ounce out of that nearly $1 700 an ounce that the gold sector 
is currently getting for gold. That is a reasonable position of the government. I hope the Liberal Party supports it. 
As I said to you just a minute ago, Leader of the National Party, whilst you were not uttering a peep for three 
rounds of land tax increases and while you were not uttering a peep for a 30 per cent increase in electricity prices 
in the first 12 months of your former government, you were not worried about things then. You were not worrying 
about the impact on households or on small business, so it is curious, awash with the bitterness of the defeat of 
Brendon Grylls, that you are now finally interested in some of these areas. 
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